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TAGS: ETRD, MTN 

SUB J : QR CONSULTATIONS WITH AUSTRIA 

1 . US (NEWKIRK) HELD QR CONSULTATIONS WITH AUSTRIA 
(SEGALLA) ON JULY 14 WITH RESPECT TO US NOTIFICATION 
OF AUSTRIAN QRS UNDER THE QR SUBGROUP PROCEDURES. US 
EXPLAINED THAT PURPOSE OF CONSULTATIONS WAS TO EX- 
CHANGE INFORMATION ON EXISTING QRS, PARTICULARLY THE 
RATIONALE FOR THEIR MAINTENANCE. SEGALLA AGREED WITH 
US AND INDICATED THAT HE WOULD BE WILLING TO JOIN WITH 
THE US IN SUBMITTING A COMMON REPORT OF THE CONSULTATION 
TO THE QR SUBGROUP. SEGALLA CONGRATUALTED THE US ON 
DISCOVERING THREE OF THE FOUR ITEMS IN CCCN CHAPTERS 
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25-99 ON WHICH AUSTRIA STILT. MAINTAINS SOME FORM OF TRADE 
RESTRICTION. THE FOURTH ITEM, NOT SUBJECT TO US NOTI- 
FICATION, IS LIGNITE. DISCUSSION OF THE SPECIFIC NOTI- 
FICATIONS IS SUMMARIZED AS FOLLOWS: 

A) PENICILLIN, TRYOFLORICIN, AND MEDICAMENTS: SEGALLA 
EXPLAINED THAT FOR REASONS OF AUSTRIA'S POLICY OF POLITI 
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CAL NEUTRALITY, AUSTRIA NEEDS TO MAINTAIN A CERTAIN DOMES- 
TIC PRODUCTION OF PENICILLIN AND OTHER ANTIBIOTICS. FIXED 
GLOBAL QUOTAS ARE ESTABLISHED ON THESE ITEMS, BUT IMPORTS 
CAN EXCEED THE QUOTA IF AUTHORIZED BY THE MINISTRY OF 
HEALTH. WITH RESPECT TO MEDICAMENTS, ONLY THOSE CONTAIN 
ING ANTIBIOTICS ARE SUBJECT TO QUOTAS, THE OTHERS BEING 
PERMITTED FREE ENTRY. ALTHOUGH THE QUOTA FIGURES ARE NOT 
PUBLISHED ANNUALLY, SEC. ALL A SAID THAT IMPORTS ACCOUNT FOR 
A LARGE PORTION OF AUSTRIAN CONSUMPTION. SEGALLA BELIEVES 
THAT THESE QUOTAS ARE JUSTIFIED UNDER GATT ARTICLE XXI 
BUT DID NOT HAVE "FIRM INSTRUCTIONS" TO THIS EFFECT. 

B) FLYING MACHINES: UNDER THE TERMS OF THE 1955 STATE 
TREATY RECONSTITUTING A FREE AND INDEPENDENT AUSTRIA, AUS- 
TRIA AGREED NOT TO PURCHASE AIRPLANES OF GERMAN OR JAPAN- 
ESE CONSTRUCTION. THEREFORE, AN AUTOMATIC LICENSING REQUIRE- 
MENT IS IN EFFECT FOR AIRCRAFT FROM ALL SOURCES IN ORDER TO 
ENSURE COMPLIANCE WITH THE TREATY. ACCORDING TO SEGALLA, 
THIS REQUIREMENT IS TO MEET AUSTRIAN INTERNATIONAL TREATY 
OBLIGATIONS, BUT HE COULD NOT POINT TO A SPECIFIC GATT 
ARTICLE FOR JUSTIFICATIION. MCNAMARA 
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